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SCOTTISH RE GROUP LIMITED
CONSOLIDATED BALANCE SHEETS
(Expressed in Thousands of United States Dollarsxeept share data)

June 30, December 31,
2014 2013
(Unaudited) (Audited)

Assets
Fixed-maturity investments held as trading se@sijtat fair value.................cccocvvvvvieenn. $ 1,802,590 $ 1,789,343
Preferred stock held as trading securities, atvi@e ............cc.ccovvvivvviiicece e 1,290 1,138
Cash and Cash qUIVAIENTS ........uuuei i ceeeeeee e 231,075 247,409
(@)1 g LT R 0 NVZSTS 1L =T 1 £ N 24,354 21,695
FUNAS WItNNEI @t INEEIEST ... ceeee e ettt e e et e e e e e e e et e e e e e eenee e 444,058 459,777

TOLAl INVESIMENTS. ..ottt ettt ettt e et et et e e e et e et et e et e e eee e 2,503,367 2,519,362
ACCIUE INEEIESE FECEIVABIE. ... oottt ettt ettt e e et et e e e s 11,614 12,587
Reinsurance balances reCeivabIe ......... e 126,746 128,319
Deferred acquUISItION COSES .......uuiiiiiiiiieeeeccre e e eeesse e eer e e e e e e s e s e s snrernree e e e e e e s e e e nnneees 148,642 153,229
Amounts recoverable from FEINSUIEIS ........oueeeeiiiiii e reee e eaans 696,778 695,163
Present value of in-fOrce DUSINESS ........cceemmii e 21,646 22,215
L@ (L= - 1T =) (TP ORRRURSORRTPRON 5,661 6,597

TOTAI ASSELS . veveeeeeeeeeeeeeeee et et et eeememes et et e e ee e e e ee et e et ee et e e et eeeeeeeeneese e eeeee et e e eeeeneeeeenn $ 3,514,454 $ 3,537,472
Liabilities
Reserves for future policy DENEFILS ... ... cceeeeiiiie e $ 1,322,833 $ 1,332,960
Interest-sensitive contract abIlitieS ......ceeeeeeeiiiiieieeee e, 987,143 1,026,307
Collateral fINANCE fACIHITY...........coevivieeeeeee it ettt ettt ettt ees e s 450,000 450,000
Accounts payable and other liabilitfes...............ccooiieiriiieee e 75,623 65,944
Embedded derivative liabilities, at fair VAU .. cccvviiiiiiiicceee e, 15,007 18,230
Reinsurance balances payable ...........o cceeeeeei e 62,884 65,796
Deferred tax lADIlItIES .......c.uviiiii e e e et e s e e ab e anes 28,910 37,532
Long-term debt, at PAr VAIUE.................commmmreereeereeeeeeeeeeiieeereeeeeeeseesseesstesseeeeeseesresnen, 116,500 116,500

TOTAI HADITEIES ..ottt eee et e e et e et e et e et e e e e e e eemeeaneenereneenneeneneeereenns 3,058,900 3,113,269

Mezzanine Equity
Convertible cumulative participating preferredrasa par value $0.01:
1,000,000 shares issued and outstanding wiib.$émillion initial stated value
(liquidation preference: 2014 - $835.5 million; 301$814.2 million).............cccccuvene... 555,857 555,857

Shareholders’ Deficit
Ordinary shares, par value $0.01:

68,383,370 shares issued and outsStanding...............ovvvvviviiiiiiiiiiii e ee e 684 684
Non-cumulative perpetual preferred shares, parev@u01:

3,246,776 shares issued and outstanding .........cccocovvviiiiirieeee e, 81,169 81,169
Additional paid-in CAPILAL .........uuui s s 1,218,190 1,218,190
RELAINEA EFICIT........cveveeieieieieieee ot te et s s ee sttt e ses et es e es e ae e, (1,400,346) (1,431,697)

Total ShAreholders’ AEfiCit .............v.vommemreeeeeeeeerereeeee e e e sss s s eeeseese s e eeeeeeen (100,303) (131,654)

Total liabilities, mezzanine equity, and total gelders’ defiCit.............c.coovvrvrvemeene. $ 3514454 $ 3,537,472
! Includes total investments of consolidated vagabterest entity (“VIE")............c.......... $ 339,021 $ 324,101
? Includes accrued interest receivable of CONSAHIMIE ...................coeveveeemerrerereennnes 611 473
® Reflects collateral finance facility of CONSONEALVIE ..............ccceverivereeeeeeeeeeennenns, 450,000 450,000
* Reflects accounts payable and other liabilitiesafsolidated VIE................c.ccccvvrvoenee. 50,252 45,759

See Accompanying Notes to Consolidated Financetke8tents (Unaudited)



SCOTTISH RE GROUP LIMITED
CONSOLIDATED STATEMENTS OF OPERATIONS
(UNAUDITED)

(Expressed in Thousands of United States Dollars)

Three month period ended

Six month period ended

Revenues
Premiums earned, Net ..........cccvvveiiieeeececeiee e
Investment iNCOMe, Net...........ceeiiiiiiicceeeeee e
Net realized and unrealized gains (losses)...........
Gain on extinguishment of long-term debt............
Change in fair value of embedded derivative assets
and liabilities ..o
Fees and other inCOmMe ...........coccvveviicemeeeieeee e

Total FEVENUES .....covveiiiiieee e

Benefits and expenses

Claims, policy benefits, and changes in policyholde
FESEIVES, NEL ..iiiiiiiiiieiiitiie et e

Interest credited to interest-sensitive contract
HADIlItIES ...

Other insurance expenses, including amortization of
deferred acquisition costs, Net............ceeeeeevvernnns

Operating EXPENSES......c.vvvveeeiiiiieeeremeeeeiieeee e
Collateral finance facilities expense........ccccceeeennn..
INterest EXPENSE ......covvvviiieeeieii e

Total benefits and eXpenses............... e veenes

Income (loss) before income taxes.........cccccvvvvnnnnn.
Income tax (expense) benefit.........ccccvecveeereeeennn.

Net income (I0SS).....ccvevveviiiiiiiiiiee e $

June 30, June 30, June 30, June 30,
2014 2013 2014 2013
90,427 $ 80,067 $ 179,025 $161,830
20,154 23,638 40,909 46,207
17,401 (14,929) 43,971 17,886
- - - 6,240
838 2,531 3,223 6,247
584 621 1,166 1,180
129,404 91,928 268,294 239,590
95,735 94,882 186,470 2,694
6,727 7,589 13,532 4756
12,745 13,459 26,419 26,012
5,723 5,560 11,382 11,323
2,479 2,481 4,927 4,940
1,321 1,216 2,546 2,439
124,730 125,187 245,276 252,764
4,674 (33,259) 23,018 (13,174)
(1,308) 4,617 8,333 5,324
3366 $ (28,642) $ 31,351 $ (7,850)

See Accompanying Notes to Consolidated Financekestents (Unaudited)



SCOTTISH RE GROUP LIMITED
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' DEFICIT
(UNAUDITED)

(Expressed in Thousands of United States Dollars)

Six month period ended

June 30, June 30,
2014 2013

Share capital:
Ordinary shares:

Beginning and end of period ..............c.ooceeeeveereeeeveevnenne $ 684 $ 684
Non-cumulative perpetual preferred shares:

Beginning and end of period ...........c..cooeeeeeeeeeeviecneennn. 81,169 81,169
Additional paid-in capital:

Beginning and end of period .............c.ooeeceveeeeecveennenne. 1,218,190 1,218,190
Retained deficit:

Beginning of period............cccoevvviviiiimieeme e (1,431,697) (1,414,474)

NEt INCOME (I0SS)......ocvreeeeeierieeeeeeeeeememe e eeeee e 31,351 (7,850)

ENG Of PEIHOT ....veveeeeceeeeeeees e enen e (1,400,346) (1,422,324)
Total shareholders’ defiCit............c.coovvveeevcreeeeeeeeeenenn, $ (100,303) $  (122,281)

See Accompanying Notes to Consolidated Financetkestents (Unaudited)



SCOTTISH RE GROUP LIMITED
CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

(Expressed in Thousands of United States Dollars)

Six month period ended

June 30, June 30,
2014 2013
Operating activities
Net iNCOME (I0SS) ..ueeiieiie ettt et $ 31,351 $ (7,850)
Adjustments to reconcile net income (loss) to mesthcused in
operating activities:
Net realized and unrealized gainSs.........ccoccccvevvvvimeeeeeeeeeennn, (43,971) (17,886)
Gain on extinguishment of long-term debt.. (6,240)
Changes in value of embedded derivative assethamhtles (3,223) (6,247)
Amortization of deferred acquisition COStS......c...cceieiiiiiiriiee. 4,587 5,738
Amortization of present value of in-force business............... 569 1,001
Amortization of deferred finance facility costs...................... 434 434
Depreciation of fixed aSSetS.........cc.eeii e e evviic i 69 72
Changes in assets and liabilities:
Funds withheld at interest ... 15,719 13,049
Accrued interest receivable .............coeemmeeieciiiii 973 (609)
Reinsurance balances receivable.........ccccoueiiiiimmiiiiiicenns 1,573 26,833
OthEr @SSELS .oiiiiieiiii ettt e e e e 401 500
Reserves for future policy benefits, net of ameuecoverable
frOM FEINSUIEIS....ciiiiiieiiiiiiii e e eeeeeeaenes (11,742) 471)
Interest-sensitive contract liabilities ...cooe.oooovviiviiiivimeeieeiiens (11,130) (12,095)
Accounts payable and other liabilities, incluglioteferred tax
HADITIES ...eeeeeee e 1,057 (205)
Reinsurance balances payable............ouoeooeeeeeeeeneeean. (2,912) (2,193)
Net cash used in operating activities ..........cccocveeeeevevevennnn. (16,245) (6,169)
Investing activities
Purchase of fixed-maturity investments.. (136,362) (260,741)
Proceeds from sales and maturities of f|xed mq;tumwestments 164,220 154,000
Purchase of and proceeds from sales and matwftgeferred
SEOCK, NEL..eeiiiiiieeie e e 794
Purchase of and proceeds from other investmerts,. ne........... 93 (2,483)
Net cash provided by (used in) investing activities............... 27,951 (108,430)
Financing activities
Withdrawals from interest-sensitive contract lidlgk................. (28,040) (28,841)
Acquisition of long-term debt ...........c.ooeeeeeeeeeee e, (6,760)
Net cash used in financing activities ........cooc.coeveeeeeeenee. (28,040) (35,601)
Net change in cash and cash equivalents....cccccce.ovvvveveveennnes (16,334) (150,200)
Cash and cash equivalents, beginning of periad.................... 247,409 368,809
Cash and cash equivalents, end of period. e evevvecsenn. 231,075 218,609

See Accompanying Notes to Consolidated Financetke8tents (Unaudited)



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)

June 30, 2014

1. Organization, Run-Off Strategy and Lines of Busiess
Organization

Scottish Re Group Limited (“SRGL” and, together lwiBRGL's consolidated subsidiaries and VIE, the
“Company”, “we”, “our”, and “us”) is a holding conamy incorporated under the laws of the Cayman dsaand
our principal executive office is located in Bernaud Through our operating subsidiaries, we arecjpally
engaged in the reinsurance of life insurance, d@iesyiand annuity-type products. As of June 30,42Qve have
principal operating companies, holding companiésarfcing companies, and a collateral finance fgciln

Bermuda, the Cayman Islands, Ireland, Luxembourd,the United States of America, as follows:

Bermuda
Scottish Re Life (Bermuda) Limited

Cayman Islands
SRGL

Scottish Annuity & Life Insurance Company (Caymatg. (“SALIC")

Ireland
Scottish Re (Dublin) Limited
Orkney Re Il plc (“Orkney Re II” or “VIE”")

Luxembourg
Scottish Financial (Luxembourg) S.4r.l. (“SFL”")

Scottish Holdings (Luxembourg) S.ar.l.

United States of America (“U.S.”)
Scottish Holdings, Inc. (“SHI”)
Scottish Re (U.S.), Inc. (“SRUS")

Business Strategy

In 2008, we ceased writing new business and ndtifigr existing clients that we would not be acceptny
new reinsurance risks under existing reinsurareatiers, thereby placing our reinsurance busingssim-off (the
“Closed Block”). We continue to run-off the ClosBtbck, whereby we receive premiums, pay claimsl, perform
key activities under the related reinsurance tesatiDuring 2013 and early 2014, the Company beégangage
with its regulators and certain ceding companiggmding the Company’s intent to accept new insugansks,
either through the reinsurance of existing thirdypalosed blocks of business, the assumption afiyeriginated
business written by third parties, or the acquisitdf existing insurance or reinsurance legal iestifthe “New
Business Strategy”). There can be no assurancetharor to what extent the Company will be sudcéss its
pursuit of the New Business Strategy or what effeath strategy will have on the Company’s repofieancial
results in future periods.

The Company has purchased from time-to-time andpifortunities arise, may in the future continue to
purchase, in privately-negotiated transactionsnaparket purchases, or by means of general seiwwits tender
offers, or otherwise, our outstanding securitied ather liabilities. Any such purchases will depem a variety of
factors including, but not limited to, availablerporate liquidity, capital requirements, and indiie& pricing levels.
The amounts involved in any such transactionsyiddally or in the aggregate, may be material.



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
June 30, 2014
1. Organization, Run-Off Strategy and Lines of Busines (continued)
Lines of Business

As defined and described in the Company’s auditetsalidated financial statements and accompanyirtigsn
thereto for the year ended December 31, 2013, we haitten reinsurance business that is wholly artiplly
retained in one or more of our reinsurance subsédiaand have classified the reinsurance as ToaditiSolutions
or as Financial Solutions.

Merger of Subsidiaries

On January 14, 2013, SRUS and its wholly-ownedididyy, Scottish Re Life Corporation (“SRLC"), entel
into an Agreement and Plan of Merger. Upon theseand subject to the conditions therein, includiexggipt of all
required approvals, and in accordance with theipimvs of Section 253 of the Delaware General Cafpan Law
and Section 4930 of the Delaware Insurance CodeCSkould be merged with and into SRUS (the “SRUSI/SR
Merger”). From and after the effective time of tBRUS/SRLC Merger (the “Effective Date”), SRUS, ths
surviving corporation in the SRUS/SRLC Merger, wbile responsible and liable for all of the lia@kt and
obligations of SRUS and SRLC existing as of theséifffe Date, and all policies of insurance and ram$ and
agreements of reinsurance or retrocession assunmissued by SRLC, or pursuant to which SRLC waaraypwill,
as of the Effective Date, become policies of ineaeaand contracts and agreements of reinsurancgrocession
(as the case may be) of SRUS. Approval of the SBRBC Merger was received from the Insurance
Commissioner of the State of Delaware on May 8,328fd from the Insurance Commissioner of the Stéte
California on July 12, 2013. The Effective Datdled SRUS/SRLC Merger was July 30, 2013.

2. Basis of Presentation

Accounting Principles - Our consolidated interimadincial statements are prepared in accordance Wih
Generally Accepted Accounting Principles (“U.S. GRA.  Accordingly, these consolidated interim ficai
statements do not include all of the informatiod aotes required by U.S. GAAP for annual finansigtements.
These unaudited consolidated interim financialestegnts should be read in conjunction with the Caomgsa
audited consolidated financial statements and apeoring notes thereto for the year ended Decenthe2(®.3.

Consolidation - The consolidated financial statetmémclude the assets, liabilities, and resultspdrations of
SRGL, its subsidiaries, and the VIE for which we #re primary beneficiary, as defined in Finanéiatounting
Standards Board (“FASB”) Accounting Standards Qodtfon (“ASC”) Subtopic 810-10, Consolidation — &all
(“FASB ASC 810-107). All significant intercompanyransactions and balances have been eliminated in
consolidation. We currently consolidate one naretgse securitization, Orkney Re Il, a special pagpVIE
incorporated under the laws of Ireland. For furttiscussion on Orkney Re I, please refer to NtéCollateral
Finance Facility and Securitization Structure”.

Estimates and Assumptions - The preparation ofaataed interim financial statements in conformitith
U.S. GAAP requires management to make estimatesagadmptions that affect the amounts reported én th
consolidated interim financial statements and agzonging notes. Actual results could differ matéricom those
estimates and assumptions used by managementuenestimates and assumptions could change irutheefas
more information becomes known, which could impghetamounts reported and disclosed herein.

Our most significant assumptions are for:
* investment valuations;

» accounting for embedded derivative instruments;
* assessment of risk transfer for structured insuwamal reinsurance contracts;



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
June 30, 2014
2. Basis of Presentation (continued)

e estimates of premiums;

» valuation of the present value of in-force business

e establishment of reserves for future policy besefit

« amortization of deferred acquisition costs;

* retrocession arrangements and amounts recoverateréinsurers;

e interest-sensitive contract liabilities; and

e current taxes, deferred taxes, and the determmafiassociated valuation allowances.

We periodically review and revise these estimaesgppropriate. Any adjustments made to thesmatsts are
reflected in the period in which the estimatesraxésed.

Reclassifications - Certain prior period amounts dar consolidated interim financial statements and
accompanying notes have been reclassified to conforthe current presentation. These reclassificatprimarily
impact amounts under the following captions rembitiethe Consolidated Statements of Operations:

* Investment income, net;

* Net realized and unrealized gains;

* Fees and other income;

» Otherinsurance expenses including amortizatiashedérred acquisition costs, net; and
» Operating expenses.

3. Investments

The portion of net unrealized gains for the threenth periods ended June 30, 2014 and 2013 thdedela
trading securities, which includes fixed-maturibwéstments and preferred stocks, still held atréporting dates
was $14.6 million and $12.1 million, respectively.

The portion of net unrealized gains for the six thoperiods ended June 30, 2014 and 2013 that detate
trading securities, which includes fixed-maturibwéstments and preferred stocks, still held atréporting dates
was $39.7 million and $15.2 million, respectively.

Other investments, as of June 30, 2014, includdieyptans, which are carried at the outstandingnlo
balances, investments in debt securities, and imargs accounted for under the equity method, do@ance with
FASB 323 Investments — Equity Method and Joint \{ezd, for which the resulting equity method camgyilue is
deemed to approximate fair value. The investmantounted for under the equity method representuted
subscription documents, signed by SALIC on March 212, pursuant to which SALIC committed to make a
investment of up to an aggregate $30.0 million mimvestment fund affiliated with and controlledredtly or
indirectly, by Cerberus Capital Management, L.EEdtberus”) (the “Cerberus Affiliated Fund”). As dfine 30,
2014, SALIC had invested $13.4 million of its tomdmmitment, which investment is included under Hét
investments” on the accompanying Consolidated RaleBheets at a carrying value of $21.2 million.ajes in
the fair value of the Cerberus Affiliated Fund @meluded in “Net realized and unrealized gains4&s9” on the
accompanying Consolidated Statements of Operations.

For further discussion of investments in the Carbekffiliated Fund subsequent to June 30, 2014gdeaefer
to Note 12, “Subsequent Eventivestment in Cerberus Affiliated Fund



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
June 30, 2014
4. Fair Value Measurements

FASB ASC 820 defines fair value, establishes a éaork for measuring fair value based on an exitepri
definition, establishes a fair value hierarchy liase the quality of inputs used to measure faineabnd provides
disclosure requirements for fair value measuremeitse hierarchy gives the highest priority to yoatkd quoted
prices in active markets for identical assets abilities (Level 1 measurements) and the lowesbrityi to
unobservable inputs (Level 3 measurements), asideddn Note 5, “Fair Value Measurements” in then@pany’s
audited consolidated financial statements and apearing notes thereto for the year ended DecembeR(13,
which, along with Note 3, “Investments” above, aiscludes additional disclosures regarding our faiue
measurements.

The following tables set forth our assets and litéds that were measured at fair value on a réegipasis as of
the dates indicated:

June 30, 2014

(U.S. dollars in millions) Level 1 Level 2 Level 3 Total
Investments
Government SECUNtIES .........cccvveeeeeevvommmreeeeesees P - $ 288 % - $ 28.8
Corporate SECUNLIES .....uuvvieieeeees i cmeeemmre e e eeeeeee s - 663.8 39.8 703.6
Municipal bonds............cvvvvviiiiiiiiimeme e - 32.3 - 32.3
Mortgage and asset-backed securities .......c..... - 717.1 320.8 1,037.9
Fixed-maturity investments..............cccoceeeeeeeeenn. - 1,442.0 360.6 1,802.6
Preferred SLOCK ........oceevoee e s - 1.3 - 1.3
Total assets at fair VaIUE ................ocommeresesesnns B - 038 14433 $ 360.6 $ 1,803.9
Embedded derivative liabilities .............commeeveeeee. - - (15.0) (15.0)
Total liabilities at fair value...............ccoereevrveverernnn. $ - 8 - 8 (15.0) $ (15.0)
December 31, 2013
(U.S. dollars in millions) Level 1 Level 2 Level 3 Total
Investments
Government SECUNLIES .........cccvvereeeevmiieeeeseee. B - $ 328 $ - $ 32.8
Corporate SECUMNLIES .....uuviviieeeeee i cmeeemmreeeeaeee e - 712.0 44.0 756.0
Municipal bonds...........ooocciiiiir e - 37.5 - 37.5
Mortgage and asset-backed securities .............. - 565.4 397.7 963.1
Fixed-maturity investments..............cccoceeeeeeeeennn. - 1,347.7 441.7 1,789.4
Preferred StOCK .......cocvviiieee e - 11 - 11
Total assets at fair Value .................commmeseereeseennn. D - $ 1,348.8 $ 4417 $ 1,790.5
Embedded derivative liabilities .............ocm..o...... - - (18.2) (18.2)
Total liabilities at fair value..........ccccoeccevvevvvvvvnnnnnnn. $ - $ - $ (18.2) $ (18.2)




SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
June 30, 2014
4. Fair Value Measurements (continued)
The following tables present additional informatamout our assets and liabilities measured atvidire on a

recurring basis and for which we have utilized gigant unobservable (Level 3) inputs to deternfiaie value as of
the dates indicated:

Fair Value Measurements Using Significant Unobsendae Inputs (Level 3) for the six month
period ended June 30, 2014

Mortgage
and asset- Total
Corporate backed Total assets liabilities at
(U.S. dollars in millions) securities securities at fair value fair value
Beginning balance as of January
1,2014 i $ 440 $ 3977 $ 4417 $ (18.2)
Total realized and unrealized
gains included in net income.... 0.3 24.8 25.1 3.2
Purchases .........ccccoveeiiniiieeeenn. - 125 125 -
Settlements ........ccccoeeiieeiiee v (4.6) (15.5) (20.1) -
Transfers in and/or (out of) Level
N 1T U - (98.6) (98.6) -
Ending balance as of June 30,
2014 oo $ 397 $ 3209 $ 3606 $ (15.0)

Fair Value Measurements Using Significant Unobsenale Inputs (Level 3) for the year ended
December 31, 2013

Mortgage
and asset- Total
(U.S. dollars in Corporate Municipal backed Total assets liabilities at
millions) securities bonds securities  at fair value fair value

Beginning balance as
of January 1, 2013. $ 742 % 5.4 $ 3201 $ 399.7 $ (26.3)
Total realized and
unrealized
(losses) gains
included in net

income..........c...... (2.0) - 64.1 62.1 8.1
Purchases.............. - - 53.7 53.7 -
Settlements............ (28.9) - (33.3) (62.2) -

Transfers in and/or
out of Level 3,

(1] SR 0.7 (5.4) (6.9) (11.6) -
Ending balance as of
December 31, 2013 $ 40 % - $ 3977 $ 4417 $ (18.2)

10



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
June 30, 2014
4. Fair Value Measurements (continued)

Changes in classifications impacting Level 3 firahimstruments were reported in the above tabdesaasfers
in (out) of the Level 3 category at the end of equhrterly period in which the transfers occurrddhe portion of
net unrealized gains for the three month and sixtmgeriods ended June 30, 2014 related to Levehdng
securities still held at the reporting dates wa$ $illion and $24.4 million in net gains, respeety. The portion
of net unrealized gains for the three month andnsixith periods ended June 30, 2013 related to L&vedding
securities still held at the reporting dates wa.Snillion and $47.9 million in net gains, respesty.

The following tables summarize the fair values filions), the valuation techniques, and the sigaift
unobservable inputs of the Level 3 fair value meaments, as of June 30, 2014 and December 31, 2013,
respectively, for which we have been able to obtpiantitative information about the significant beervable
inputs used in those fair value measurements:

June 30, 2014

Significant
Assets Unobservable
(U.S. dollars in millions) Fair Value Valuation Technique Inputs Input Ranges
Liquidity/duration
Corporate securities.............. $ 32.2 Discounted Cash Flow adjustment* 0.4% - 3.0%
Mortgage and asset-backed Liquidity/duration
SECUNMLIES ..covvvevvvevviiiiiiee e, $ 234 Discounted Cash Flow adjustment* 1.6% - 1.8%
December 31, 2013
Significant
Assets Unobservable
(U.S. dollars in millions) Fair Value Valuation Technique Inputs Input Ranges
Liquidity/duration
Corporate securities.............. $ 37.0 Discounted Cash Flow  adjustment* 0.4% - 4.7%
Mortgage and asset-backed Liquidity/duration
SECUNMLIES ..ccvvvevvveviiiiiiiee e, $ 23.2 Discounted Cash Flow  adjustment* 1.7% - 1.8%

* The liquidity/duration adjustment input represer@n estimated market participant composite intespsead that would be
applied to the risk-free rate to discount the eatd projected cash flows for individual securitiaad such liquidity/duration
adjustment would reflect adjustments attributalwdiquidity premiums, expected durations, creditistures, credit quality,
etc., as applicable.

We have excluded from the table above Level 3valine measurements obtained from independent -fiairty
pricing sources, including prices obtained fromkems, for which we do not develop the significamtuts used to
measure the fair values, and where informationraigg the significant inputs is not readily avaikbo us from the
independent, third-party pricing sources or brokers

11



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
June 30, 2014

5. Fair Value of Financial Instruments

The fair values of financial assets and liabilitasge estimated in accordance with the frameworbished
under FASB ASC 820. The methodology for deterngrtime fair value of financial instruments on a nenurring
basis, in addition to those disclosed above in NBtédnvestments” and Note 4, “Fair Value Measureisg are
described in Note 2, “Summary of Significant Accting Policies - Investments Note 5, “Fair Value
Measurements”, and Note 6, “Fair Value of Finanbiatruments” in the Company’s audited consoliddteancial
statements and accompanying notes thereto fore¢aegnded December 31, 2013. The following taéts forth
the fair values of our financial instruments, ashe&f dates indicated:

June 30, 2014 December 31, 2013
Carrying Estimated Fair Carrying Estimated Fair
(U.S. dollars in thousands) Value Value Value Value
Assets
Fixed-maturity
investments.......ccceeeeeeeevvnnnnn. $ 1,802,590 $ 1,802,590 $ 1,789,343 $ 1,789,343
Preferred stock..........coovvvevnneenn. 1,290 1,290 1,138 1,138
Other investments.........cccce...... 24,354 24,354 21,695 21,695
Funds withheld at interest........ 444,058 444,058 459,777 459,777
Liabilities
Interest-sensitive contract
liabilities .......ccoooeeviiveeeeeeee $ 987,143 $ 986,158 $ 1,026,307 $ 1,025,308
Collateral finance facility ........ 450,000 222,864 450,000 171,629
Embedded derivative
liabilities, at fair value ......... 15,007 15,007 18,230 18,230
Long-term debt, at par
Value ..o 116,500 85,335 116,500 81,383
6. Collateral Finance Facility and SecuritizationStructure
Orkney Rel |

Historical information regarding the Orkney Re bllateral finance facility and securitization sttwe is
discussed in Note 9, “Collateral Finance Facilitaesl Securitization StructuresGrkney Re [ in the Company’s
audited consolidated financial statements and apeoring notes thereto for the year ended Decenthe2(® 3.

The following table reflects the significant balasdncluded in the accompanying Consolidated Bal@ieets
that were attributable to the Orkney Re Il collatdinance facility and securitization structureyiding support to
the Company:

June 30, December 31,

(U.S. dollars in thousands) 2014 2013
Assets

Funds withheld at interest............... $ 372,301 $ 366,561
Cash and cash equivalents............. 1,729 1,961
All Other asSetS......oeoveveeeeeeeeereaeen, 54,887 41,873
TOtal ASSELS....veeeeeeeeeeeeeeee e $ 428917 $ 410,395
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SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
June 30, 2014
6. Collateral Finance Facility and SecuritizationStructure (continued)

June 30, December 31,

(U.S. dollars in thousands) 2014 2013
Liabilities

Reserves for future policy benefits. $ 141,208 $ 137,491
Collateral finance facility.................. 450,000 450,000
All other liabilities...............ccceevene. 50,743 46,833
Total liabilities ...........ccccocoerereernnes, $ 641951 $ 634,324

The assets listed in the foregoing table are stibpea variety of restrictions on their use, asfeeth in and
governed by the transaction documents for the Qriee Il collateral finance facility and securitizat structure.
The total investments of the consolidated VIE dised in the accompanying Consolidated Balance Slimatide
the following adjustments: (i) deduction of the etssneeded to satisfy future policy benefits, baseccurrent
projections (“economic reserves”), and (ii) additiof the market value of consolidated assets hrell segregated
account in excess of Orkney Re II's funds withhetithterest. The reinsurance liabilities of Orkiey 1l have been
eliminated from the Consolidated Balance Sheets.

Orkney Re |l Event of Default, Acceleration and Foreclosure

Orkney Re Il has been unable to make scheduledesttpayments on the Series A-1 Notes and Serigs A-
Notes on all scheduled quarterly interest paymatesisince May 11, 2009. As of June 30, 2014, vkgsGuaranty
(UK) Ltd. (“Assured”) has made guarantee paymentthe cumulative amount of $16.6 million on thei&ei-1
Notes which are the subject of a financial guargulcy issued by Assured in connection with thér@y Re |l
transaction. Unlike the Series A-1 Notes, the €3/#-2 Notes were not guaranteed under the Orkreeytl R
transaction and the amount of cumulative interesttite Series A-2 Notes was $2.5 million as of JG@0e
2014. This amount of cumulative interest on thBeSeA-1 Notes and the Series A-2 Notes has beemed by us
in “Accounts payable and other liabilities” in t®nsolidated Balance Sheets. Interest on the SArik Notes on
which Assured is making guarantee payments is peyglarterly at a rate equivalent to three-montBQR plus
0.425%. As of June 30, 2014, the interest ratehenSeries A-1 Notes was 0.65% (compared to 0.66%fa
December 31, 2013). Interest on the Series A-Zdowhich are not guaranteed as part of the OriReyll
transaction, is payable quarterly at a rate eqgentalo three-month LIBOR plus 0.730%. As of Jufe 214, the
interest rate on the Series A-2 Notes was 0.95%pewed to 0.97% as of December 31, 2013). Fohdurt
discussion on the Orkney Re Il scheduled interagiments on the Series A-1 Notes and the SeriesNdi2s
subsequent to June 30, 2014, please refer to Not&Slibsequent EventOrkney Re [,
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
June 30, 2014
7. Debt Obligations and Other Funding Arrangements
Long-term debt, at par value (collectively, the p@al and Trust Preferred Securities”), is indivédly defined
and described in Note 10, “Debt Obligations andeDthunding Arrangements” in the notes accompantfireg

Company’s audited consolidated financial statemfotshe year ended December 31, 2013. The peittidetails
regarding long-term debt, at par value are showherfollowing table:

Trust
Preferred Trust Trust Preferred
Capital Trust Preferred Preferred Securities Due
Securities Due Securities Due  Securities Due  Securities Due December
(U.S. dollars in thousands) 2032 2033 2033 2034 2034
Capital Trust Capital Trust
Issuer of long-term debt...................... Capital Trust* II* GPIC Trust* In* SFL Trust I*
Long-term debt outstanding................ $17,500 $20,000 $10,000 $19,000** $50,000
Maturity date.......cccoccevvreeiiirssemmeee e Dec 4, 2032 Oct 29, 2033 Sept 30, 2033  June 17,2034 Dec 15, 2034
Currently redeemable (in whole or in
[T L4 ) SRR Yes Yes Yes Yes Yes
Interest Payab ........ccooeiiiiiiiincene Quarterly Quarterly Quarterly Quarterly Quarterly
Interest rate: -month LIBOR H.............. 4.00% 3.95% 3.90% 3.80% 3.50%
Interest rate as a@fune30, 2014............ 4.2%% 4.18% 4.12% 4.0% 3.7%
Interest rate as of December 31, 3 ..... 4.25% 4.20% 4.15% 4.05% 3.75%
Maximum number of quarters for
which interest may be deferred........ 20 20 20 20 20
Number of quarters for which interest
has been deferred as of June 30, 2( 6 6 6 6 6

* Defined in the notes accompanying the Companyditad consolidated financial statements for tharyaded December 31,
2013.
**SRGL owns $13.0 million of the Trust Preferred@&éties Due 2034 securities, as further explaimethis Note.

Capital and Trust Preferred Securities

On January 31, 2013, SRGL agreed to acquire, imiatply-negotiated transaction, approximately $13.
million in aggregate liquidation amount of Trustefnred Securities Due 2034, with a liquidationference of
$1,000 per security, at a purchase price of $52(80 security. In accordance with FASB ASC 405,
Extinguishment of Liabilities, the Company recordeds6.2 million gain on the extinguishment of débtthe
Consolidated Statements of Operations in the dustrter of 2013.

Deferral of I nterest Payments on the Capital and Trust Preferred Securities

We began deferring interest payments as of Jar2@&r2013 on the Capital and Trust Preferred Séesiris
permitted by the terms of the indentures goverrtimg securities. As of June 30, 2014, we have adcand
deferred net payments of $7.7 million in interesttbe Capital and Trust Preferred Securities. S#l., and
SALIC generally are restricted in their ability tnake certain dividend payments and payments ineotspf
obligations ranking junior opari passuto the Capital and Trust Preferred Securitiesnp period where interest
payment obligations on these securities are naoentir
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June 30, 2014
7. Debt Obligations and Other Funding Arrangementgcontinued)

For further discussion on the accrued and defepagment on our Capital and Trust Preferred Seesriti
subsequent to June 30, 2014, please refer to Nht&SLibsequent Events Deferral of Interest Payments on the
Capital and Trust Preferred Securities”.

8. Mezzanine Equity — Convertible Cumulative Partigpating Preferred Shares

We accounted for the 2007 issuance of Convertihlen@ative Participating Preferred Shares (the “CCPP
Shares”) to affiliates of MassMutual Capital PartneLC and Cerberus (together with MassMutual Gatartners
LLC, the “Investors”), in accordance with FASB ASSTibtopic 470-20, Debt — Debt with Conversion antdedt
Options, which incorporates Emerging Issues Taskd-®-98: “Classification and Measurement of Redsam
Securities”.

As of June 30, 2014, the net amount of dividenaseted pursuant to the terms of the CCPP Share$285%5
million in the aggregate, or $235.47 per sharer fiidher discussion and additional disclosuresréipg the CCPP
Shares, please refer to Note 11, “Mezzanine EgquiBpnvertible Cumulative Participating Preferredu®s” in the
notes accompanying the Company’s audited conselidéhancial statements for the year ended Decer@ber
2013.

9. Shareholders’ Deficit

Ordinary Shares

We are authorized to issue 590,000,000 ordinaryesh@he “Ordinary Shares”) with a par value ofCfiOper
share.

The following table summarizes the activity in @irdinary Shares during the six month period endex B0,
2014 and the year ended December 31, 2013:

Six Month
Period Ended Year Ended
June 30, December 31,
2014 2013
Ordinary shares
Beginning and end of period/year ..........o.eoeen..... 68,383,370 68,383,370

Perpetual Preferred Shares
We are authorized to issue 50,000,000 preferrexkstveith a par value of $0.01 per share.

In 2005, we issued 5,000,000 non-cumulative PegbdRueferred Shares (the “Perpetual Preferred Share
Gross proceeds were $125 million, and related esgewere $4.6 million. As of June 30, 2014, wesh@deemed,
1,753,224 Perpetual Preferred Shares.

The dividend rate on our Perpetual Preferred Shasgsbe at a fixed rate determined through remandyedf
our Perpetual Preferred Shares for specific peraddsrying length not less than six months or robayat a floating
rate reset quarterly based on a predefined settefeist rate benchmarks. The quarterly floatingsréor June 30,
2014 and 2013 were 6.85% and 7.15%, respectivielyting any dividend period, unless the full dividerfor the
current dividend period on all outstanding PerpleRraferred Shares have been declared or paidivitedd may
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9. Shareholders’ Deficit (continued)
be paid or declared on our Ordinary Shares and rn@y Shares or other junior shares may be psedha
redeemed, or otherwise acquired for consideratiprSBGL. Please refer below tdf/idends on Perpetual

Preferred Share€'sn the Note below for additional information.

The following table summarizes the activity in deerpetual Preferred Shares during the six montlogber
ended June 30, 2014 and the year ended Decemh20B3;,

Six Month
Period Ended Year Ended
June 30, December 31,
2014 2013
Perpetual Preferred Shares
3,246,776 3,246,776

Beginning and end of period/year............mmmeceieeeennn.

Dividends on Ordinary Shares

The Investors, as the holders of our Ordinary Shaee entitled to receive dividends and are altbarge vote
per share subject to certain restrictions in oumddeandum and Articles of Association.

All future payments of dividends are at the disorebf our Board of Directors (the “Board”) and Wiepend
on such factors as the Board may deem relevanttwitistanding the foregoing, if dividends on oumual
Preferred Shares have not been declared and pai@¢tared and a sum sufficient for the paymentethieset aside)
for a dividend period, we generally are precludednf paying or declaring any dividend on our Ordyn&@hares.

Dividends on Perpetual Preferred Shares

In accordance with the relevant financial testseurile terms of our Perpetual Preferred SharesBoard was
precluded from declaring and paying a dividendanrection with each of the 2013 and 2014 year te daidend
payment dates.

Pursuant to the terms of, and subject to the pruresdset forth in, the Certificate of Designatiosisited to our
Perpetual Preferred Shares, the holders of oureReapPreferred Shares are entitled to elect twectbrs to our
Board in the event dividends on our Perpetual PrefleShares have not been declared and paid favrsimore
dividend periods, consecutive or not (a “Nonpayrf)enFailure to declare and pay dividends on thiy 1%, 2009
dividend payment date marked the sixth dividendogefor which dividends had not been declared aaid fi.e., a
Nonpayment); howevethe right of the holders of our Perpet&akferred Shares to elect two directors to our 8oar
has not been exercised as of June 30, 2014. Ivhed dividends for at least four dividend perioghgtheror not
consecutive, following a Nonpayment have been pafdll, this right will cease.

There can be no assurances when or whether, aslaakthe application of the financial tests @néd in the
terms of our Perpetual Preferred Shares, our Bedrthe permitted to make subsequent dividend paysien our
Perpetual Preferred Shares or, if permitted, whewtwether our Board will choose in its discretianrhake any
such dividend payments on our Perpetual PrefernedeS.

For further discussion on the non-declaration efddinds on our Perpetual Preferred Shares, pleHse to
Note 12, “Subsequent EventdNen-declaration of Dividends on Perpetual Prefer&uares.
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10. Income Taxes

The income tax benefit for the six month perioddezhJune 30, 2014 and 2013 was $8.3 million and $5.
million, respectively. Any net income from the ogigons of our Cayman Island entities are not stulij@ income
tax. The operations of our U.S., Bermuda, and lgstities did not generate a current tax expeoder than
potential interest and penalties on accrued talilii@s for unrecognized tax benefits, due to thygerating
performance and the availability of tax losses fymior tax years. The utilization of tax lossesulés in a reduction
in deferred tax assets and a corresponding reduictithe valuation allowance established agairstdtdeferred tax
assets. The income tax benefit for the six momittiops ended June 30, 2014 and 2013 were pringigak to a
reduction of the deferred tax liability for itemeversing outside of the 15 year net operating (O8KOL”)
carryforward period in the U.S.

As of June 30, 2014, we had total unrecognizedtmefits (excluding interest and penalties) of $8itlion,
the recognition of which would result in a $1.51ini benefit at the effective tax rate for the apgible period. The
total unrecognized tax benefits figure (excludintgerest and penalties) and the resulting tax benetognition
figure were unchanged from June 30, 2014 and DeeeB1h 2013.

Our deferred tax assets are principally supportedhle reversal of deferred tax liabilities. We reumtly
provide a valuation allowance against deferredassets when it is more likely than not that soméiquyg or all, of
our deferred tax assets will not be realized. \&eehmaintained a full valuation allowance agaimst @maining
deferred tax asset associated with our operationke U.S. and Ireland, given uncertainties in foure taxable
income projections and the scheduling of our curdefierred tax liabilities.

As of June 30, 2014 and December 31, 2013, ourrgefeax liabilities included $28.9 million and $37
million, respectively, of deferred tax liabiliti¢sat reverse after the expiration of net operalirsg carryforwards in
applicable jurisdictions, and, therefore, canngipsut deferred tax assets.

We file our tax returns as prescribed by the tawslaf the jurisdictions in which we operate. AsJohe 30,
2014, we remained subject to examination in thiefohg major tax jurisdictions for the returns filéor the years
indicated below:

Major Tax Jurisdictions Open Years
u.s.
Life GroUp «.oooveee e e 2010 through 2013
NoN-Life Group ........ccoovvviiiiiiieiiiiiiceeee e 2010 through 2013
Ireland ... 2009 through 2013

Our U.S. subsidiaries are subject to U.S. fedestate, and local corporate income taxes and otparst
applicable to U.S. corporations. Upon distributimincurrent or accumulated earnings and profitshim form of
dividends or otherwise from our U.S. subsidiariesi$, we would be subject to U.S. withholding tazes 30%
rate.

Net U.S. operating losses are being carried forviiameh closed years and could be examined by anrate
Revenue Service when utilized in an open yearérftkure. Additionally, to the extent that a NO&shbeen carried
back to an otherwise closed year, that earlier geatd be subject to examination as long as the yesr remains
open.
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11. Commitments and Contingencies
Ballantyne Re plc

Ballantyne Re plc (“Ballantyne Re"), which was posly a consolidated VIE of the Company, is a sdec
purpose reinsurance vehicle incorporated undelatlig of Ireland. In May 2006, Ballantyne Re issuad private
offering, $1.74 billion of debt to third-party instors, $178.0 million of Class C Notes to SALIC8%$12 million in
preference shares to SALIC, and $500,000 in Clab®t@s to SRGL.

As of June 30, 2014, we had no remaining direct Bgposure related to Ballantyne Re since ouresterin
the Ballantyne Re Class D Notes and Preferred Steaeevalued at $0. The Class C Notes were fulligem-off in
2008 under the contractual terms of the Ballanfgeeéndenture.

SRUS remains liable for the accuracy and performam@s applicable, of its representations, warrantie
covenants, and other obligations that relate tgdetefore the assignment and novation to Seclifiyof Denver
Insurance Company of the reinsurance agreementBailantyne Re. In addition, the Company and SRé&i8ain
responsible for certain ongoing covenants and imiées made for the benefit of Ballantyne Re arel fihancial
guarantors of certain of the notes issued by BglieRe.

I ndemnification of Our Directors, Officers, Employees, and Agents

We indemnify our directors, officers, employeesd agents against any action, suit, or proceedirgther
civil, criminal, administrative, or investigativby reason of the fact that they are our directtiicer, employee, or
agent, as provided in our Articles of AssociatioBince this indemnity generally is not subjectitoitation with
respect to duration or amount, we do not beliea iths possible to determine the maximum potémtaount due
under this indemnity in the future. Please refelol to ‘Davis v. Scottish Re Group Limited, et’ah the Note
below.

Davisv. Scottish Re Group Limited, et al.

The Company and SRUS (together, “Scottish) RRarned that a lawsuit was filed on or abouvé&tber 20,
2013, in New York state court against Scottish &4, shareholders and certain of their affiliatesg aarious
former and current directors of Scottish Re (coiety, the “Defendant Parties”). The plaintiff, reolder of our
Perpetual Preferred Shares and a former holdemupfQudinary Shares (please refer to Note 9, “Shadehns’
Deficit” for information regarding our Ordinary Stes and our Perpetual Preferred Shares), allegesgother
things, claims against the Defendant Parties feadin of contract, breach of fiduciary duty, toridaterference,
and derivative claims. The complaint seeks an eciipd amount of damages, as well as other forimelief, and
largely centers around the Orkney | Unwind Trarisac¢tncluding the 2009 acquisition by affiliateE@erberus of
Orkney Notes (as disclosed in Note 9, “CollateralafRce Facilities and Securitization Structure©rkney |
Unwind Transactioh and Note 17, “Related Party TransactionsCerberu$ in the Company’'s consolidated
financial statements and accompanying notes théoetthe year ended December 31, 2013), the coioplef the
Merger on August 24, 2011 (as disclosed in Note“Mezzanine Equity — Convertible Cumulative Pagating
Preferred SharesMerger Agreemeifitin the Company’s consolidated financial stateraearid accompanying notes
thereto for the year ended December 31, 2013)rdlemption by SRGL of Perpetual Preferred Shargsied
pursuant to tender offers in 2010 and 2012 (adadied in Note 12, “Shareholders DeficitPerpetual Preferred
Share$ in the Company’s consolidated financial statersemmd accompanying notes thereto for the year ended
December 31, 2013), and a purported distributidicp@ffecting the Perpetual Preferred Shares (atsdisclosed
in Note 12, “Shareholders Deficit Bividends on Perpetual Preferred Shdrés the Company’s consolidated
financial statements and accompanying notes thésetbe year ended December 31, 2013).
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11. Commitments and Contingencies (continued)

On February 21, 2014, Motions to Dismissrevéled with the court on behalf of the Defenddtdrties
pursuant to a briefing schedule previously agreéti the court and the plaintiff. Pursuant to teahedule, the
plaintiff submitted on May 7, 2014 its oppositiom the Motions to Dismiss. The Defendant Partidsmstied
replies in further support of their Motions to Dission June 23, 2014.

We believe the plaintiff's allegations te without merit and are vigorously defending ouerast in the
action. Accordingly, it is not possible to estimainy loss in respect of the plaintiff's claims.

For further discussion regarding the Davis v. 8slotRe Group Limited, et al. litigation, pleaséereto Note
12, “Subsequent EventsBavis v. Scottish Re Group Limited, et al.

12. Subsequent Events

The subsequent events disclosed in these notég twohsolidated financial statements have beemate by
Company management up to and including the filihthese consolidated financial statements on, Augiis2014.

Non-declaration of Dividendson Perpetual Preferred Shares

In accordance with the relevant financial testseurile terms of our Perpetual Preferred SharesBoard was
precluded from declaring and paying a dividendrenaduly 15, 2014 dividend payment date.

I nvestment in Cerberus Affiliated Fund

Subsequent to June 30, 2014, SALIC invested, potstoacapital calls, an additional $2.0 million fhe
Cerberus Affiliated Fund and, as of August 21, 20hdd invested $15.4 million of its $30.0 milliootdl
commitment.

Orkney Rell

On the scheduled interest payment date of August2@14, Orkney Re Il was unable to make scheduled
interest payments on the Series A-1 Notes and ¢niesSA-2 Notes. As a result, Assured, subjet¢héfinancial
guaranty policy issued by Assured, as discussedNdote 6, “Collateral Finance Facility and Securitiaa
Structure”, made guarantee payments on the SeriefNAtes in the amount of $0.6 million. The instramount
for the Series A-2 Notes, which were not guarantegeter the Orkney Re Il transaction, was $0.1 anilli We have
accrued the interest on both the Series A-1 Natdgtze Series A-2 Notes.

Deferral of I nterest Payments on the Capital and Trust Preferred Securities

Subsequent to June 30, 2014, we have accrued &wedepayment of an additional $0.2 million ofargst on
our Capital and Trust Preferred Securities (asimadl in Note 7, “Debt Obligations and Other Funding
Arrangements”). These deferrals are permittecebyns$ of the indentures governing the Capital andsfTiPreferred
Securities and have been made at the discretionroBoard. As of August 21, 2014, we had accruetideferred
a net payment on a total of $7.9 million of intéras our Capital and Trust Preferred Securities.
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12. Subsequent Events (continued)
Davisv. Scottish Re Group Limited, et al.
Oral arguments on the Motions to Dismiss, pasviously discussed in Note 11, “Commitments and

Contingencies bavis v. Scottish Re Group Limited, et @hre scheduled to be heard by the court on Sdyezd,
2014.
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